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IN THE MATTER OF THE APPLICATION OF
TUCSON ELECTRIC POWER COMPANY FOR
APPROVAL OF ITS 2016 RENEWABLE
ENERGY STANDARD IMPLEMENTATION
PLAN. _ ._ .
IN THE MATTER OF THE APPLICATION OF
TUCSON ELECTRIC POWER COMPANY FOR
TI-IE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF
TI-IE PROPERTIES OF TUCSON ELECTRIC
POWER COMPANY DEVOTED TO ITS
OPERATIONS THROUGHOUT THE STATE OF
ARIZ_ONA AND F<8.R RELATED APPROVALS.
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17 Tucson Electric Power Company ("TEP"), on behalf of the Signatories to the Settlement

18 Agreement regarding Revenue Requirement ("Agreement"), hereby files the Agreement, a copy of

19 which is attached.

20
RESPECTFULLY SUBMITTED this l 5"' day of August 2016.

TUCSON ELECTRI POWER COMPANY

Arizona Corporation Cornrrrlssion
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Bradley STCarroll
Tucson Electric Power Company
88 East Broadway, MS HQE9l0
P.O. Box 71 I
Tucson, Arizona 85702
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Michae l W. P a tten
Jason D. Gellman
S ne ll & Wilme r L.L.P .
One  Arizona  Cente r
400 East Van Buren S tree t
P hoenix, Arizona  85004

Attorneys  for Tucson Electric P ower Company

Origina l and 13 copies  of the  foregoing
tiled this  l51*' day of August 2016, with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007

Copies of the foregoing hand-delivered/mailed/e-mailed
this 15th day of August 2016, to:

Jane Rodder,
Adminis tra tive  La w J udge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
400 West Congress
Tucson, Arizona  85701

Robin Mitche ll
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007

Thoma s  Brode rick, Dire ctor
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007
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Danie l W. P oze fsky, Chie f Counse l
RUCO
I 110 West Washington, Suite  220
P hoe nix, Arizona  85007

Barbara LaWall, Pima County Attorney
Charles Wesselhoft, Deputy County Attorney
Pima County Attorneys' Office
32 North Stone Ave., Suite 2100
Tucson, Arizona 8570 I
Chgyies.Wesse1hofi@pcao.pima.goy
Consented To Service By Email
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C. Webb Crockett
Patrick Black
Fennemcre Craig, PC
2394 East Camelback Road, Suite 600
Phoenix, Arizona 85016
wcrockett@fclaw.com
pb1ack@fciaw.com
Consented To Service By Email
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Kevin Higgins
Energy Strategies, LLC
215 South State Street, Suite 200
Salt Lake City, Utah 841 11
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Nichola s  J .  Enoch
J a rre tt J . Ha s kove c
Em ily A.  To rn a b e n e
Lu b in  & En o c h ,  P C
349  North  Fourth  Ave nue
P hoe n ix, Arizona  85003

Lawrence V, Robertson, Jr.
P.O. Box 1448
Tubae, Arizona 85646
tubaclav\ryer@ao].com
Consented To Service Bv Email

Meghan H. Gravel
Osborn Malodor, PA
2929 North Central Avenue
Phoenix, Arizona 85012
mgrabe1@omlaw.com
Consented To Sgrviee By Email

Gary Yaquinto, President & CEO
Arizona Investment Council
2100 North Central Avenue, Suite 210
Phoenix, Arizona 85004
gvaquinto@arizonaaic.org
Consented To Service By Email
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Timothy M. Hogan
Arizona Center for Law in the Public Interest
202 E. McDowell Road, Suite 153
Phoenix, Arizona 85004
tho9_an@ac1pi.org
Qogsentpd To Service By Email

Rick Gilliam
Director of Research and Analysis
The Vote Solar Initiative
1 120 Pearl Street, Suite 200
Boulder, Colorado 80302
rick@votesolar.org
Consented To Service By Email
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Briana Kobor, Program Director
Vote Sola:
360 22nd Street, Suite 730
Oakland, CA 94612
b1°iana@votesolar.org
Consented To Service By Email

5

6

7

Micha e l Ala n Hia tt
Ea rthjus tice
633 17**= Street, Suite 1600
Denver, C<>1orado 80202
rnhia tt@ear'thiustice ,org
Cons entegl._To Service Br a il
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Craig A. Marks
Craig A. Marks, PLC
10645 N. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028
craig.marks@a2bar.o1°g
Qonsented To Service By Email
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Pat Quinn
President and Managing Partner
Arizona Utility Ratepayer Alliance
5521 E. Cholera Street
Scottsdale, Arizona 85254
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16
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Kurt J. Boehm
Jody Kylen Cohn
Boehm, Kurtz & Lowry
36 E, Seventh Street, Suite 1510
Cincinnati, OH 45202

18
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The Kroger Co.
Attn: Corporate Energy Manager (G09)
lol l  Vine Street
Cincinnati, OH 45202
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Stephen J. Baron
J. Kennedy & Associates
570 Colonial Park Dr., Suite 305
Roswell, GA 30075
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25

Travis Ritchie
Sierra Club Environmental Law Program
2101 Webster Street, Suite 1300
Oakland, California 94612
Travis.ritchie@sierrac1ub.org
Consented 'Io Service By Email
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Court S. Rich
Rose Law Group pp
7144 E. Stetson Dr., Suite 300
Scottsdale, AZ 85251
crich@1'oselawgroup.coln
Consented To Service Bv Email
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Je ffrey Shinder
Constantine  Cannon LLP
335 Madison Avenue , 9th Floor
Ne w York, NY 10017
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Richa rd O, Le vine
Constantine  Cannon LLP
1001 Pennsylvania  Ave , NW
S uite  1300 North
Washington, DC 20004
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Thomas A. Loquvam
Pinnacle West Capital Corporation
P.O. Box 53999, MS 8695
Phoenix, AZ 85072
thomas.1oquvam@pi1maclewest.com
Conse.nte;i...To Sqgjyice By.Email
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Kiwi A. Cames
Arizona Public Service Company
P.O. Box 53072, MS 9712
Phoenix, AZ 85072-3999
Kerri.Carnes@aps.com
Cgqsented To Service By Email
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Tom Harris, Chairman
Arizona Solar Energy Industries Association
2122 W. Lone Cactus Dr., Suite 2
Phoenix, AZ 85027
Tom.hamls@ar"iseia.org
Qonsonted To Service By Email
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S cott Wake fie ld
Hie nton & Curry, P LLC
5045 N 12th S tree t, Suite  110
P hoe nix, Arizona  85014-3302
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Steve Chriss
Wat-Mart Stores, Inc.
2011 S.E. 10th Street
Bentonville, Arkansas 72716
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Ke n Wils on
We ste r Re source  Advoca te s
2260 Base line  Road, Suite  200
Boulde r, Colorado 80302
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Jeff Schlegel
SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, Arizona 85704-3224

Ellen Zuckerman
SWEEP Senior Associate
1627 Oak View Avenue
Kensington, CA 94707

Cynthia Zwick
Arizona Community Action Association
2700 North 3rd Street, Suite 3040
Phoenix, Arizona 85004
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Kevin Hengehold
Arizona Community Action Association
2700 N 3rd St., Suite 3040
Phoenix, Arizona 85004
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B13/an Levitt
3301 West Cinnamon Drive
Tucson, Arizona 85741
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Ke vin M. Koch
P .O. Box 42103
Tucson, Arizona  85733
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Karen White
139 Bases Drive
Suite 1
Tyndall Air Force Base, Florida 3240 I
karelmwhite. 13@,us.af.mil
Consented To Service Bv Email
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Kyle J. Smith
9275 Gunston Road (JALS RL/IP)
Suite 1300
Fort Beauvoir, Virginia 22060
kyle.j.s1T1ithl24,civ@mail.mil
Consented To Service Bv Email
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J e ffrey W. Crocke tt
Crocke tt La w Group P LLC
2198 E. Camelback Road, Suite  305
P hoenix, Arizona  85016
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Bruce Plank
2958 N. St, Augustine Place
Tucson, Arizona 85712
so1ar1awv_eraz@gmail.com
§9nsented_ To Service By Email
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Garry D. Hays
Law Offices of Garry D. Hays, PC
2198 E. Camelback Road, Suite 305
Phoenix, Arizona 85016

Greg Patterson
Munger Chadwick
916 West Adams, Suite 3
Phoenix, Arizona 85007
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Camila Alarcon
Garbage & Burnham, PLC
Two N. Central Ave., 15*" Floor
Phoenix, Arizona 85004

Miche le  L. Va n Qua the m
La w Office  of Miche le  Va n Qua the m, P LLC
7600 n. 15th S t., Suite  150-30
P hoe nix, Arizona  85020
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SETTLEMENT AGREEMENT
REGARDING REVENUE REQUIREMENT

IN DOCKET nos . E-01933-A-15-0322 AND E-01933A-15-0239
TUCSON ELECTRIC POWER COMPANY'S REQUEST FOR RATE

ADJUSTMENT

The purpose of this Settlement Agreement ("Agreement") is to settle disputed
issues related to the revenue requirement in Docket No. E-01933-A-15-0322 and E-
01933A-15-0239, Tucson Electric Power Company's ("TEP" or "Company")
application to increase rates. This Agreement is entered into by the following entities:

Tucson Electric Power Company
Arizona Corporation Commission Utilities Division ("Start")

Residential Utility Consumer Office ("RUCO")
Freeport Minerals Corporation ("Freepor't Minerals")

Arizonans for Electric Choice and Competition ("AECC")
Arizona Investment Council ("AIC")

Western Resource Advocates ("WRA")
Wal-Mart Stores, Inc, and Sam's West, Inc, (collectively "Wal~lvlart")

Noble Americas Energy Solutions, LLC ("Noble Solutions")
The Kroger Co. ("Kroger")

Sierra Club

These entities shall be referred to collectively as "Signatories", a single entity shall
be referred to individually as a "Signatory"

1



1 . RECITALS

1.1 TEP  file d  a  ra te  a pplica tion with  the  Arizona  Corpora tion Commis s ion
("Commission") in Docket No. E-01933-A-15-0322 on November 5, 2015. The
a pplica tion wa s  found to be  sufficie nt on De ce mbe r 7, 2015. The  ra te  ca se
docke t was  subsequently consolida ted with Docke t No. E-01933-A-15-0239
("TEP 2016 REST Plan docket") on April 6, 2016.

1.2 The Commission granted applications for intervention filed by RUCO, Freeport-
Minerals and AECC (collectively "AECC"), Arizona Public Service Company,
Southwest Energy Efficiency Project ("SWEEP"), IBEW Local 1116 ("IBEW"),
Sierra Club, The United States Department of Defense and all Other Federal
Executive Agencies ("DOD"), AIC, Arizona Community Action Association, Vote
Solar, Arizona Solar Energy Industries Association, Energy Freedom Coalition of
America, Kevin Koch, Noble Solutions, SOLON Corporation, Kroger, Wal-Mart,
Western Resource Advocates, Arizona Competitive Power Alliance, Arizona Solar
Deployment Alliance, Arizona Utility Ratepayer Alliance, Southern Arizona
Homebuilders Association, Pima County, The Alliance tor Solar Choice, Tucson
Meadows, L.L.C., Bruce Plenk, and Bryan Lovitt (collectively "Parties").

1.3 Pursuant to the December 14, 2015 Procedural Order in this docket, the
following parties filed direct testimony (except that related to rate design and
cost of service) on June 3, 2016: Staff, RUCO, AECC, IBEW, SWEEP, DOD,
WRA, Wai-Mart, and Sierra Club. On July 25, 2016, TEP flied rebuttal
testimony.

1 .4 Staff filed a Notice of Settlement Discussions regarding revenue requirement
only on July 28, 2016. Settlement discussions on revenue requirement took place
on August 5, 20i6. The settlement discussions were open, transparent, and
inclusive of all Parties to this Docket who desired to participate in person or
telephonically. All Parties to this Docket were notified of the settlement meeting,
were encouraged to participate in the negotiations, and were provided with an
opportunity to participate.

1.5 The  te rms  of this  Agre e me nt a re  jus t, re a s ona ble , fa ir, a nd in the  public inte re s t
in  tha t the y, a mong  o the r th ings ,  e s ta b lis h  a  ju s t a nd  re a s ona b le  re ve nue
re quire me nt for TEP  a nd its  cus tome rs , promote  the  conve nie nce , comfort a nd
s a fe ty, a nd the  pre s e rva tion of he a lth, of the  e mploye e s  a nd pa trons  of TEP ;
re s o lve  re ve n u e  re q u ire me n t is s u e s  a ris in g  fro m th is  Do c ke t,  a n d  a vo id
a dditiona l litiga tion e xpe ns e  re la ting to the  re ve nue  re quire me nt is s ue s  in this
proce e ding.
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1.6 The  S igna torie s  be lie ve  tha t this  Agre e me nt ba la nce s  the  inte re s ts  of both TEP
a nd its  cus tome rs .

1.7 The  S igna torie s  re que s t tha t the  Commiss ion a dopt this  Agre e me nt such tha t the
re ve n u e  re q u ire me n t p ro vis io n s  c o n ta in e d  h e re in  ma y b e c o me  e ffe c tive
following the  is s ua nce  of a  fina l Orde r in this  Docke t by the  Commis s ion.

TERMS AND CONDITIONS

11 . RATEINCREASE

2.1 TEP shall receive a non-fuel base rate increase of $81 ,500,000 over adjusted test-
year non~fuel retail revenues, reflecting a total non-fuel revenue requirement of
$714,022,900. Attachment A sets forth the adjustments to TEP's initial request
for a non-fuel base rate increase of $109,500,000 that results in the settlement
amount.

2.2 TEP's average base fuel rate shall be set to $0.0325559 to recover a total of
$289,147,243 in base fuel revenues. Present rates include an average base fuel
rate of $0.032335.

TEP 's  tota l re ve nue  re quire me nt sha ll be  $1 ,003,170,143 .

Of the  a llowe d non-fue l ba se  ra te  incre a se , $15,243,913 is  continge nt upon TEP
purcha s ing a  50.5% s ha re  of Unit l of S pringe rville  Ge ne ra ting S ta tion ("S GS
Unit 1). The  portion a t the  ra te  incre a s e  is  not e ffe ctive  until a fte r the  purcha s e
has  been comple ted and a  fina l Orde r has  been issued in this  docke t. This  amount
wa s  origina lly propos e d by TEP  to be  colle cte d through the  P P FAC. As  s uch,
re cove ry of th is  a mount through non-fue l ra te s  re pre s e nts  a  re ve nue  ne utra l
cha nge  to the  a gre e d upon re ve nue  re quire me nt.

2.5 The Company's jurisdictional fair value rate base ("FVRB") used to establish the
rates agreed to herein is $2,843,985,854, representing an average of the original
cost rate base ("OCRB") of $2,045,203,460 and the replacement cost new less
depreciation rate base ("RCND") of $3,633,027,972.

III . C O S T O F  C AP ITAL

3.1 The actual test year capital structure comprised of 49.97% long-term debt and
50.03% common equity shall be adopted.

l lllllln \ll llllll\\\ |\ Ill H l
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3.2 A return on common equity of 9.75% and an embedded cost of long-term debt
of 4.32%, resulting in a weighted average cost of capital of 7.04%.

3.3 A fa ir va lue  ra te  of re turn of 5.34%, which include s  a  ra te  of re turn on the  fa ir
va lue  incre me nt of ra te  ba se  of 1.00%, sha ll be  a dopte d.

3.4 The provisions set forth herein regarding the quantification of cost of capital, fair
value rate base, fair value rate of return, and the non-fuel revenue requirement
are made for purposes of settlement only and should not be construed as
admissions against interest or waivers of litigation positions related to other or
future cases.

Iv. DEPRECIATION AND AMORTIZATION

4.1 Th e  d e p re c ia tio n  a n d  a mo rtiz a tio n  ra te s  p ro p o s e d  b y TE P  in  its  re b u tta l
te s timony s ha ll be  a dopte d, e xce pt (i) tha t the  ra te s  for S a n J ua n Ge ne ra ting
S ta tion s ha ll be  a djus te d to re fle ct a  de pre cia ble  life  of TEP 's  tota l inve s tme nt,
including the  Ba la nce d Dra ft proje ct, a t S a n J ua n Unit 1 of s ix (6) ye a rs ; (ii) $90
million of e xce s s  dis tribution re s e rve s  will be  tra ns fe rre d to S a n J ua n Unit 1 a nd
(iii) a  cha nge  to  de pre c ia tion  ra te s  on  TEP 's  d is tribu tion  p la n t to  o ffs e t the
cha nge  in  de p re c ia tion  e xpe ns e  fo r S a n  J ua n  Un it 1 .  TEP  will file ,  with  its
te s timony in s upport of the  S e ttle me nt, s che dule s  s e tting forth the  a pplica ble
de pre cia tion a nd a mortiza tion ra te s , including thos e  for S a n J ua n Unit l.

v. S P R ING E R VILLE  UNIT  1

5.1 TEP  sha ll file  a  notice  in this  Docke t upon the  comple tion of its  pe nding purcha se
of a  50.5% inte re s t in S GS  Unit 1. If the  purcha se  is  comple te d a fte r the  e ffe ctive
da te  of ne w ra te s , the  $l5,243, 913 million of continge nt non-fue l ba s e  ra te  re lie f
will be  ma de  e ffe ctive  within 30 da ys  of the  notice  da te .

5.2 TEP shall not request rate base treatment of the purchase price paid for the 50.5%
share of SGS Unit 1 until its next general rate case.

5.3 The  le a s e hold improve me nts  a s s ocia te d with a  50.5% s ha re  of S GS  Unit 1 s ha ll
be  include d in OCRB a t the  ne t book va lue  ("NBV") a s  of De ce mbe r 31, 2016.
Amortiza tion of the s e  pla nt inve s tme nts  will continue  a s  a pprove d in TEP 's  la s t
ra te  ca s e  (De cis ion No. 73912 (J une  27, 20l3)).

VI. ADDITIONAL SETTLEMENT PROVISIONS

6 .1 TE P  s h a ll write  d o wn  th e  NBV o f its  h e a d q u a rte rs  b u ild in g  b y $ 5  millio n
re s ulting in  a  $5 million re duction to  the  tota l Compa ny OCRB within 30 da ys
following the  is s ua nce  of a  fina l Orde r in this  docke t. The  provis ions  of S e ction

4
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8.3 notwithstanding, the Signatories agree that they will not seek alterative rate
treatment, or additional write-downs of the headquarters building, in future rate
proceedings.

6.2 TEP 's  OCRB s ha ll include  pos t-te s t ye a r pla nt tha t is  ve rifie d a nd in s e rvice  a s
of June  30, 2016 of $49.6 million, a nd pos t-te s t ye a r re ne wa ble  ge ne ra tion pla nt
of $4 .8  million .

6.3 Ce rta in  is s ue s  re la te d  to  the  Compa ny's  ra te  a pp lica tion , inc lud ing  bu t no t
limite d  to  ra te  de s ign , the  Los t F ixe d  Cos t Re cove ry me cha n is m, the  Buy-
Through Ta riff; the  inclus ion  of Ene rgy Effic ie ncy P rogra m Funding  in  ba s e
ra te s , the  P urcha se  P owe r Fue l Adjus tor, ne t me te ring re ma in unre solve d by this
Agre e me nt, a nd the  S igna torie s  a gre e  to pre se nt the ir re spe ctive  pos itions  in the
he a ring s che dule d in this  proce e ding. This  provis ion is  not inte nde d to limit a ny
S igna tory's  a bility to pre s e nt its  pos ition on the s e  unre s olve d is s ue s .

VII. COMMISSION EVALUATION OF PROPOSED SETTLEMENT

7.1 All curre ntly file d te s timony a nd e xhibits  re ga rding re ve nue  re quire me nt s ha ll
be  offe re d into the  Commis s ion's  re cord a s  e vide nce .

7.2 The  S igna torie s  s ha ll tile  te s timony in s upport of the  Agre e me nt a s  pa rt of the ir
S urre butta l or Re joinde r te s timonie s  or a s  o the rwis e  provide d by P roce dura l
Orde r modifying the  proce dura l s che dule .

7.3 The Signatories recognize that Staff does not have the power to bind the
Commission. For purposes of proposing a settlement agreement, Staff acts in
the same manner as any party to a Commission proceeding.

7.4 The  S igna torie s  re cognize  tha t the  Commis s ion will inde pe nde ntly cons ide r a nd
e va lua te  the  te rms  o f th is  Agre e me nt. If the  Commis s ion  is s ue s  a n  o rde r
a dop ting  a ll ma te ria l te rms  o f th is  Agre e me n t,  s uch  a c tion  s ha ll cons titu te
Commis s ion a pprova l of the  Agre e me nt. The re a fte r, the  S igna torie s  s ha ll a bide
by the  te rns  a s  a pprove d by the  Commis s ion.

7.5 If the  Commis s ion  fa ils  to  is s ue  a n  o rde r a dop ting  a ll ma te ria l te rms  o f th is
Agre e me nt, a ny or a ll of the  S igna torie s  ma y withdra w from this  Agre e me nt, a nd
s uch S igna tory or S igna torie s  ma y purs ue  without pre judice  the ir re s pe ctive
re me die s  a t la w. For purpos e s  of th is  Agre e me nt, whe the r a  te rm is  ma te ria l
s ha ll be  le ft to  the  d is cre tion  of the  S igna tory choos ing to  withdra w from the
Agre e me nt. If a  S igna to ry withd ra ws  from the  Agre e me n t pu rs ua n t to  th is
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pa ra gra ph a nd file s  a n a pplica tion for re he a ring, the  othe r S igna torie s , e xce pt for
S ta ff, s ha ll s upport the  a pplica tion for re he a ring by tiling a  docume nt with the
Commis s ion tha t s upports  a pprova l of the  Agre e me nt in its  e ntire ty. S ta ff s ha ll
n o t b e  o b lig a te d  to  file  a n y d o cu me n t o r ta ke  a n y p o s itio n  re g a rd in g  th e
withdra wing S igna tory's  a pplica tion for re he a ring.

VIII. MISCELLANEOUS PROVISIONS

8.1 This case has participants with widely diverse revenue requirement positions. To
achieve consensus for the settlement of revenue requirement issues, many
participants are accepting positions that, in any other circumstances, they would
be unwilling to accept. They are doing so because this Agreement, as a whole,
is consistent with the public interest and with long-term interests of  the
undersigned parties as to issues or matters resolved by this Settlement
Agreement. The acceptance by any Signatory of a specific element of this
Agreement shall not be considered as precedent for acceptance of that element
in any other context.

8.2 No Signatory is bound by any position asserted in negotiations, except as
expressly stated in this Agreement. No Signatory shall offer evidence ofconduot
or statements made in the course of negotiating this Agreement before this
Commission, any other regulatory agency, or any court.

3.3 Ne ithe r this  Agre e me nt nor a ny of the  pos itions  ta ke n in this  Agre e me nt by a ny
of the  S igna torie s  ma y be  re fe rre d to, cite d, a nd/or re lie d upon a s  pre ce de nt in
a ny proce e ding be fore  the  Commis s ion, a ny othe r re gula tory a ge ncy, or a ny
court for a ny purpos e  e xce pt to s e cure  a pprova l of this  Agre e me nt a nd e nforce
its  te rms .

8.4 To the  e xte nt a ny provis ion of this  Agre e me nt is  incons is te nt with a ny e xis ting
Commis s ion orde r, rule , or re gula tion, this  Agre e me nt s ha ll control.

8.5 Each of the rems of this Agreement is in consideration of all other terms of this
Agreement. Accordingly, the terms are not severable.

8.6 The Signatories shall make reasonable and good faith efforts necessary to obtain
a Commission order approving this Agreement. The Signatories shall support
and defend this Agreement before the Commission. Subject to Paragraph 7.5
above, if the Commission adopts an order approving all material terms of the
Agreement, the Signatories will support and defend, or agree not to oppose, the
Comlnission's order before any coLu't or regulatory agency in which it may be at
issue.

6



8.7 This Agreement may be executed in any number of counterparts and by each
Signatory on separate counterparts, each of which when so executed a.nd
delivered shell be deemed an original and all of which taken together shall
constitute one and the same instrument. This Agreement may also be executed
electronically or by facsimile.

ARIZONA CORPORATION COMMISSION
UTILITIES  DIVIS ION S TAFF

By -»4»~ /v , 44
my

2' fs/ I cDate . *

TUCSON ELECTRIC POWER COMPANY

By

Title

Date

7



8.7 This Agreement may be executed in any number of counterparts and by each
Signatory on separate counterparts, each of which when so executed and
delivered shall be deemed an original and all of which taken together shall
constitute one and the same instrument. This Agreement may also be executed
electronically or by facsimile.

ARIZONA CORPORATION COMMISSION
UTILITIES  DIVIS ION S TAFF

By

Title

Date_ .

TUCSON ELECTRIC POWER COMPANY

By

Title

Date "'=>// 5`// (9

7
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